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1(n) Provision for Dividend
An obligation to pay a dividend only arises after consultation between the Board, the Minister for Water 
and the Treasurer. Following this consultation a formal determination is made by the Treasurer. Although 
this process has not yet been completed at the reporting date, the Board’s preliminary dividend estimate in 
respect of the current year is nil.

1(o) Employee Benefits

Employee Benefits
Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave, long 
service leave, and sick leave when it is probable that settlement will be required and they are capable of 
being measured reliably.

Provisions made in respect of employee benefits expected to be settled within 12 months, are measured at 
their nominal values, using the remuneration rate expected to apply at the time of settlement.

Provisions made in respect of employee benefits which are not expected to be settled within 12 months 
are measured at their present value of the estimated future cash outflows to be made by the Authority, in 
respect of services provided by employees up to the reporting date. Regardless of the expected timing of 
settlements, provisions made in respect of employee benefits are classified as a current liability, unless 
there is an unconditional right to defer the settlement of the liability for at least 12 months after the 
reporting date, in which case it would be classified as a non current liability.

Superannuation
A liability or asset in respect of defined benefit superannuation is recognised in employee benefits liabilities 
and is measured as the difference between the present value of employees’ accrued benefits at the 
reporting date and the net market value of the superannuation plan’s assets at that date. The present value 
of accrued benefits is based on expected future payments which arise from membership of the plans to the 
reporting date. Consideration is given to expected future wage and salary levels, experience of employee 
departures and periods of service. Expected future payments are discounted using rates of national 
government bonds with terms to maturity that match, as closely as possible, the estimated future cash 
outflows.

The amount charged to the operating statement in respect of superannuation represents the contributions 
made to the superannuation plan, adjusted by the movement in the defined benefit plan liability or surplus.

Employee Benefit On-Costs
Employee benefit on-costs, including payroll tax and Workcover, are recognised and included in employee 
benefit liabilities and costs when the employee benefits to which they relate are recognised as liabilities.

Performance Payments
Performance payments for the Authority’s Executive Officers are based on a percentage of the annual salary 
package provided under their contracts of employment. A liability is recognised and is measured as the 
aggregate of the amounts accrued under the terms of the contracts to balance date.

1(p) Goods and Services Tax
Revenues, expenses and assets are recognised net of goods and services tax (GST), except where 
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). In these 
circumstances, the GST is recognised as part of the cost of acquisition of the asset or as part of an item of 
expense.

Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from, or payable 
to, the ATO is included as a current asset or liability in the Balance Sheet.

Cash flows arising from operating activities are disclosed in the Cash Flow Statement on a gross basis – ie. 
inclusive of GST. The GST component of cash flows arising from investing and financing activities which is 
recoverable or payable to the ATO is classified as operating cash flows.
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1(q) Environmental Contributions
The Water Industry (Environmental Contributions) Act 2004 amended the Water Industry Act 1994 to make 
provision for environmental contributions to be paid by water supply authorities.

The Act establishes an obligation for authorities to pay into the consolidated fund annual contributions for 
the first period, from 1 October 2004 to 30 June 2008 in accordance with the pre-established schedule 
of payments, which sets out the amounts payable by each Authority. The purpose for the environmental 
contribution is set out in the Act, and the funds may be used for the purpose of funding initiatives that seek 
to promote the sustainable management of water or address water-related initiatives.

The environmental contributions are disclosed separately within expenses in the Operating Statement.

1(r) Financial Instruments
The fair value of financial assets and financial liabilities must be estimated for recognition and measurement 
or for disclosure purposes. The nominal value less estimated credit adjustments of trade receivables and 
payables are assumed to approximate their fair value. The fair value of financial liabilities for disclosure 
purposes is estimated by discounting the future contractual cash flows at the current market interest rate 
that is available to the Authority for similar financial instruments.

1(s) Wallan township – transfer of Water and Sewerage functions to Yarra Valley Water
Upon Ministerial Directive from the Minister of Water dated 1 October, 2004 the Authority’s rights, 
obligations & interests in the assets and operations for provision of water and sewerage services to the 
Wallan and Hidden Valley townships were divested upon transfer to Yarra Valley Water as at 16 January, 
2006. The net assets, details of which are shown in Note 14, were transferred to Yarra Valley Water during 
the 30 June 2006 financial year.

1(t) Cash and Cash Equivalent Assets
For the purposes of the Cash Flow Statement, cash and cash equivalents include cash on hand, deposits 
held at call with financial institutions, other short-term, highly liquid investments with original maturities 
of three months or less that are readily convertible to known amounts of cash and which are subject to 
an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within interest 
bearing liabilities on the balance sheet.
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Note 2007
$’000

2006
$’000

Note 2  Fees and Charges

Tariffs and Charges 17,871 16,939

Metered Charges 16,670 14,914

Trade Waste Charges 2,864 3,065

Licences and Fees 824 786

38,229 35,704

Note 3  Developer and Land Owner Contributions

Landowner Contributions 5,344 6,841

Headworks Fees 991 970

6,335 7,811

Note 4  Interest Revenue

Interest on Investments 43 52

Interest on Tariffs, Schemes and Charges 646 715

689 767

Note 5  Other Revenue

Rent/Lease  457 355

Farm Revenue 757 627

Miscellaneous 172 74

1,386 1,056
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Note 2007
$’000

2006
$’000

Note 6 Direct Expenses
Purchase of Raw Water 775 775

Maintenance 5,809 5,304

Water Treatment 7,667 6,413

Sewage Treatment and Pumping 6,749 7,962

Depreciation Infrastructure 14 11,336 11,819

Loss on Sale or Disposal of Property, Plant and Equipment 424 1,989

 32,760 34,262

Note 7 Administration Expenses
Employee Benefits 3,972 3,671

Bad Debts Written Off 77 26

Audit Fees - External Audit (Auditor-General, Victoria) 41 40

Audit Fees - Internal Audit (Pitcher Partners) 41 44

Depreciation 14 1,772 1,688

Professional/Consulting Services 448 132

Office Expenses 720 655

Conservation and Consultation 505 192

Computer Expenses 294 278

Authority and Associated Expenses 400 460

8,270 7,186

Employee Benefit Expenses

Employee Benefit Expenses 11,587 10,574

These expenses have been allocated to:

- Direct Expenses (refer note 6) 7,615 6,903

- Administration Expense 3,972 3,671

11,587 10,574

Note 8 Borrowing Costs
Interest on Bank Overdraft, Loans & Bank Charges 1,841 1,927
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Note 2007
$’000

2006
$’000

Note 9 Income Tax
The income tax expense for the financial year differs from the 
amount calculated on the net result. The differences are reconciled 
as follows:

(a) Income tax expense

 Current tax payable - -

 Deferred tax relating to temporary differences 688 142

688 142

 Deferred income tax(revenue) expense included in income tax expense 
comprises:

 Decrease (increase) in deferred tax assets 15 (4,056) (4,255)

 (Decrease) increase in deferred tax liabilities 20 4,744 4,397

688 142

(b) Reconciliation of income tax expense to prima facie tax 
payable

 Profit before income tax expense 2,268 463

 Tax at the Australian tax rate of 30% (2006: 30%) 680 139

 Tax effect of amounts which are not deductible (taxable) in 
calculating taxable income:

 - Sundry items 8 3

 Income tax expense 688 142

(c) Amounts recognised directly in equity

 Aggregate current and deferred tax arising in the reporting period 
and not recognised in profit for the year but directly debited to equity:

 Current tax - -

 Net deferred tax – debited directly to equity 20 - 747

- 747
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Note 2007
$’000

2006
$’000

Note 10 Cash and Cash Equivalents
Cash at Bank and on hand - 1,208

Note 11 Receivables
Current Receivables 10,646 10,410

Less Provision for Doubtful Debts (100) (100)

Total Current Receivables 10,546 10,310

Non-Current Receivables 7,183 8,177

Total Receivables 17,729 18,487

Note 12 Inventories
Stores and Materials – at cost 1(f) 627 624

Note 13 Biological Assets
Livestock – at net market value: 

Sheep 353 415

Cattle 62 132

1(g) 415 547

Represented by:

2007
Quantity

2006
Quantity

2007
$’000

2006
$’000

Carrying amount at 1 July 6,350 5,837 547 519

Increases due to:

Purchases 625 1,246 71 235

Natural Increase 2,985 2,919 33 34

Decreases due to:

Sales (3,305) (3,458) (209) (206)

Deaths (248) (194) (15) (10)

Market value adjustment - - (12) (25)

Carrying amount at 30 June 6,407 6,350 415 547

All Livestock Biological Assets of the Authority were independently valued as at 30 June 2007 by the 
following Livestock Agents: Robson Donaldson Pty. Ltd., Landmark & Corcoran Parker. Livestock is valued 
at net market value.
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Note 2007
$’000

2006
$’000

Note 14 Property, Plant and Equipment
Land and Buildings

Freehold Land

At Independent Valuation 2006 36,803 36,803

At Cost 664 -

37,467 36,803

Buildings

At Independent Valuation 2006 9,823 9,823

Less: Accumulated Depreciation (356) -

9,467 9,823

At Cost 16 -

Less: Accumulated Deprecation (1) -

15 -

Total Land and Buildings 46,949 46,626

Infrastructure Assets

At Cost 456,764 437,943

Less: Accumulated Depreciation (64,010) (53,080)

392,754 384,863

Infrastructure Assets in the course of construction 18,303 14,809

Total Infrastructure Assets 411,057 399,672

Plant and Equipment

At Cost 13,825 12,795

Less: Accumulated Depreciation (8,321) (7,360)

Total Plant and Equipment 5,504 5,435

Total Property Plant and Equipment 463,510 451,733

Valuation of Property, Plant and Equipment

All Land & Buildings of the Authority were independently revalued on the 30th June, 2006 by HMC 
Valuers Pty. Ltd. at their fair value.
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Note 14 Property, Plant and Equipment (Cont.)

Reconciliations
Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and 
end of the current financial year and the previous financial year are set out below.

2007 Freehold 
Land

Buildings Infrastructure 
Assets

In Course of 
Construction

Plant & 
Equipment

Total

$’000 $’000 $’000 $’000 $’000 $’000

Carrying amount at 1 July 2006 36,803 9,823 384,863 14,809 5,435 451,733

Additions 664 16 19,521 3,494 2,146 25,841

Disposals - - (294) - (662) (956)

Depreciation Expense - (357) (11,336) - (1,415) (13,108)

Carrying amount at 30 June, 2007 37,467 9,482 392,754 18,303 5,504 463,510

2006 Freehold 
Land

Buildings Infrastructure 
Assets

In Course of 
Construction

Plant & 
Equipment

Total

$’000 $’000 $’000 $’000 $’000 $’000

Carrying amount at 1 July 2005 22,150 9,222 386,364 36,117 5,382 459,235

Additions 2,715 1,324 27,266 (12,557) 1,970 20,718

Disposals - (4) (260) (8,690) (515) (9,469)

Revaluation 12,447 (427) - - - 12,020

Transfer of Wallan Assets to Yarra 
Valley Water

(509) (6) (16,688) (61) - (17,264)

Depreciation Expense - (286) (11,819) - (1,402) (13,507)

Carrying amount at 30 June, 2006 36,803 9,823 384,863 14,809 5,435 451,733

2007 2006

$’000 $’000

Depreciation Charge for the Year

Buildings 357 286

Infrastructure 11,336 11,819

Plant and Equipment 1,415 1,402

13,108 13,507

Non-Current Assets Pledged as Security

The Authority has not pledged any of its non-current assets as security.
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Note 2007
$’000

2006
$’000

Note 15  Deferred Tax Assets
The balance comprises temporary differences attributable to:

Amounts recognised in operating statement:

Doubtful Debts 30 30

Employee Benefits 970 889

Provisions - 173

Accrued Expenses 45 10

Depreciation 251 192

Tax Losses 13,299 9,245

Total Deferred Tax Assets 14,595 10,539

Movements:

Opening Balance at 1 July 10,539 6,284

Charged to the operating statement 4,056 4,255

Closing balance at 30 June 14,595 10,539

Note 16  Payables
Trade Payables 7,023 4,291

Other Payables 791 525

7,814 4,816

Note 17  Interest Bearing Liabilities - Secured
Current 

Bank Overdraft 4,480 -

Bank Loans 46 48

Other Loans 400 176

4,926 224

Non-Current

Bank Loans 125 172

Other Loans 26,326 26,725

26,451 26,897

Total Interest Bearing Liabilities 31,377 27,121

Loans and Bank Overdraft are secured by the future revenue of the Authority and a guarantee from the 
Treasurer of Victoria. The Authority has an agreement with Treasury Corporation of Victoria to provide a 
$13.971 million credit standby facility for the 2007/2008 financial period (2006/2007: $17.065 million).
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Note 2006
$’000

2006
$’000

Note 18 Employee Benefits

Current 

Annual Leave and unconditional long service leave entitlements, representing 
seven years of continuous service:

-  Short-term employee benefits that fall due within 12 months 
after the end of the period, measured at nominal value

775 704

-  Other employee benefits that do not fall due within 12 months 
after the end of the period, measured at present value

2,184 2,017

Total Current 2,959 2,721

Non-Current 

Conditional long service leave 157 161

Total Non-Current 157 161

Total Employee Benefits 3,116 2,882

Employee numbers at the end of the financial year 180 173

Note 19 Provisions
Works / Maintenance - 40

Movements in Provisions

Movements in the provision during the financial years are set out below:

Carrying amount at start of year 40 300

Additional provisions recognised - 40

Payments or other sacrifices of economic benefits (40) (300)

Carrying amount at end of year - 40
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Note 2007
$’000

2006
$’000

Note 20 Deferred tax liabilities
The balance comprises temporary differences attributable to:

Amounts recognised in Operating Statement

Unearned Receivables 1,339 1,081

Depreciation 26,410 21,177

Amounts recognised directly in equity

Transfer of Wallan Assets to Yarra Valley Water - (687)

Revaluation of land and buildings - 1,434

Net Deferred Tax Liabilities 27,749 23,005

Movements:

Opening balance at 1 July 23,005 17,861

Charged to the operating statement 4,744 4,397

Charged to equity - 747

Closing balance at 30 June 27,749 23,005

Note 21  Contributed Capital
Opening balance at 1 July 234,284 251,548

Transfer Wallan functions to Yarra Valley Water  1(s) - (17,264)

Closing balance at 30 June 234,284 234,284
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Note 2007
$’000

2006
$’000

Note 22 Reserves and Retained Profits
(a) Reserves

 Sinking Fund Reserve - -

 Asset Revaluation Reserve 23,268 23,268

23,268 23,268

 Movements in reserves

 Assets revaluation reserve

 Balance 1 July 23,268 12,681

 Revaluation of Land & Buildings – gross 14 - 12,021

 Deferred tax liability 20 - (1,434)

 Balance 30 June 23,268 23,268

 Sinking Fund Reserve

 Balance 1 July - 1,792

 Transfer to Retained Earnings 22(b) - (1,792)

 Balance 30 June - -

(b) Retained Profits 

 Movements in Retained Profits were as follows:

 Balance 1 July 167,946 165,146

 Transfer from Sinking Fund Reserve 22(a) - 1,792

 Tax effect of transfer of Wallan Assets to Yarra Valley Water - 687

 Profit for the year 1,580 321

 Balance 30 June 169,526 167,946

(c) Nature and Purpose of Reserves

(i) Sinking Fund Reserve

 The Sinking Fund Reserve represents funds set aside to reserves 
in accordance with loan agreements in place with South 
Australian Finance Trust to ensure there are sufficient funds 
available to repay loans at maturity. During 2005/06 all South 
Australian Finance Trust loans were redeemed in full.

(ii) Asset Revaluation Reserve

 The asset revaluation reserve is used to record increments 
and decrements on the revaluation of non-current assets, as 
described in accounting policy note 1(h).
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Note 2007
$’000

2006
$’000

Note 23  Reconciliation of Profit for the Year to Net Cash 
Inflow from Operating Activities

Profit for the Year 1,580 321

Add/(Less) Non Cash Flows in Profit for the Year

Contributed Assets (4,479) (6,213)

Depreciation 13,108 13,507

(Profit)/Loss on Sale of Non-Current Assets 424 1,989

Bad Debts Written Off 77 26

Change in Operating Assets and Liabilities

(Increase) Decrease in Receivables 881 (82)

(Increase) Decrease in Inventories 129 (59)

(Increase) Decrease in Prepayments (34) 35

(Increase) in Deferred Tax Assets (4,056) (4,255)

Increase (Decrease) in Payables 1,072 (580)

Increase in Provisions 194 599

Increase in Deferred Tax Liabilities 4,744 4,397

Net Cash Inflow from Operating Activities 13,640 9,685

Note 24 Retail Reporting
Retail Operations

Urban Water Wastewater Total

2007
$‘000

2006
$‘000

2007
$‘000

2006
$‘000

2007
$‘000

2006
$‘000

Revenue

Sales – external 25,329 22,653 21,237 22,595 46,566 45,248

Other Revenue 37 45 36 45 73 90

Total Revenue 25,366 22,698 21,273 22,640 46,639 45,338

Total Service Result 7,186 6,749 5,264 2,881 12,450 9,630

Less: Unallocated Expenses 10,182 9,167

Profit before income tax 2,268 463

This Authority does not have any material Wholesale operations
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Note 25 Financial Instruments

(i)  Terms, Conditions and Accounting Policies
The Authority’s accounting policies including the terms and conditions of each class of financial asset, 
financial liability and equity instrument, both recognised and unrecognised at balance date, are as follows:

Recognised Financial 
Instruments

Note Accounting Policies Terms and Conditions

(a) Financial Assets

Receivables 11 Receivables are carried at their nominal 
amounts due less any provision for 
doubtful debts. A doubtful debt provision 
is made for any amounts which are 
considered unlikely to be collectable.

Credit is allowed for a 30 day term for most 
receivables. There are some long-term 
receivables greater than one year and 
effective interest rates range from 6.70% to 
7.75% (2006 - 6.70% to 7.75%).

(b) Financial Liabilities

Payables 16 Trade and Other Payables are recognised 
for future amounts to be paid in respect of 
goods and services received, whether or 
not billed to the Authority.

Settlement of payables is normally effected 
within 60 days.

Bank Loans 17 Bank Loans are carried at their principal 
amounts. Interest is charged as an 
expense as it accrues.

Bank Loans are repayable in instalments 
over the life of the loans. Interest rates 
range from 5.875% to 8.90% (2006 – 
5.875% to 8.90%)

Other Loans 17 Other Loans are carried at their principal 
amounts. Interest is charged as an 
expense as it accrues.

Other Loans are repayable in instalments 
over the life of the loans. Interest rates 
range from 5.28% to 7.40% (2006 – 5.28% 
to 7.40%)

State Government 
Dividend

1(n) Dividend due and payable is recognised 
when notification of the relevant amount 
determined by the State Treasurer is 
received.

Dividends are prescribed by the State 
Government in accordance with the Public 
Authorities (dividends) Regulations 1993.

(ii)  Interest Rate Risk Exposures
The Authority’s exposure to interest rate risks and the effective interest rates of financial assets and 
financial liabilities, both recognised and unrecognised at balance date, are recorded in the table below. 
Exposures arise predominantly from liabilities bearing variable interest rates as the Authority intends to hold 
fixed rate liabilities to maturity.
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Fixed interest maturing in:

2007 Note

Floating
interest

rate
$’000

1 Year
or less
$’000

over 1
to 5 

years
$’000

more 
than

5 years
$’000

Non-
interest
bearing

$’000
Total
$’000

Financial Assets

Cash and cash equivalents 10 - - - - - -

Receivables 11 - 954 2,869 4,313 9,593 17,729

- 954 2,869 4,313 9,593 17,729

Weighted average interest rate - 6.93% 7.00% 6.85% - -

Financial Liabilities

Bank Overdraft 17 4,480 - - - -  4,480

Bank Loans 17 - 46 107 18 - 171

Payables 16 - - - - 7,814 7,814

Other Loans 17 - 400 13,326 13,000 - 26,726

4,480 446 13,433 13,018 7,814 39,191

Weighted average interest rate 5.93% 5.78% 5.64% 5.73% - -

Net Financial Assets(Liabilities) (4,480) 508 (10,564) (8,705) 1,779 (21,462)

Fixed interest maturing in:

2006 Note

Floating
interest

rate
$’000

1 Year
or less
$’000

over 1
to 5 

years
$’000

more 
than

5 years
$’000

Non-
interest
bearing

$’000
Total
$’000

Financial Assets

Cash and cash equivalents 10 1,203 - - - 5 1,208

Receivables 11 - 1,207 3,237 4,949 9,094 18,487

1,203 1,207 3,237 4,949 9,099 19,695

Weighted average interest rate 5.11% 5.19% 7.05% 6.86% - -

Financial Liabilities

Bank Loans 17 - 48 135 37 - 220

Payables 16 - - - - 4,816 4,816

Other Loans 17 - 176 10,725 16,000 - 26,901

- 224 10,860 16,037 4,816 31,937

Weighted average interest rate - 5.98% 5.62% 5.67% - -

Net Financial Assets(Liabilities) 1,203 983 (7,623) (11,088) 4,283 (12,242)

Notes to the Financial Statements



86 RUNNING WATER FROM THE MOUNTAINS TO THE MURRAY

GOULBURN VALLEY WATER ANNUAL REPORT 2006 / 2007

 

(iii) Fair Value of Financial Assets and Liabilities
The carrying amounts and fair values of financial assets and financial liabilities, both recognised and 
unrecognised at balance date, are as follows:

Carrying Amount Fair Value

2007
$’000

2006
$’000

2007
$’000

2006
$’000

(a)  Financial Assets

 Cash and cash equivalents - 1,208 - 1,208

 Receivables 17,729 18,487 17,729 18,487

17,729 19,695 17,729 19,695

(b)  Financial Liabilities

 Bank Overdraft 4,480 - 4,480 -

 Bank Loans 171 220 173 226

 Payables 7,814 4,816 7,814 4,816

 Other Loans 26,726 26,901 25,669 26,356

39,191 31,937 38,136 31,398

The fair value of cash and cash equivalents, including Bank Overdraft, and non-interest bearing monetary 
financial assets and financial liabilities of the Authority approximates their carrying value.

The carrying values of Bank and Other Loans are more than their respective fair values. The fair value of 
these borrowings is estimated using discounted cash flow analysis based on current borrowing rates for 
similar types of borrowing arrangements. The Authority intends to repay these loans in accordance with 
their maturities and, accordingly, has decided not to write them down to their fair values.

(iv)  Credit Risk Exposures
The Authority’s maximum exposure to credit risk at balance date for each class of recognised financial asset 
is the carrying amount of those assets as disclosed in the Balance Sheet, net of any provision for doubtful 
debts. 

Notes to the Financial Statements



FINANCIAL STATEMENTS 87

Note 26 Superannuation
The Authority contributes in respect of its employees to 17 superannuation schemes. Contributions to 
superannuation schemes expensed during the financial year were as follows:

Scheme Contributions Basis of Calculation

Paid Outstanding

2007
$’000

2006
$’000

2007
$’000

2006
$’000

Vision Super Superannuation 
Scheme (Defined Benefits)

459 411 - - 3.25% of member employee’s 
salary plus the equivalent of the 
employee’s own contribution rate

Vision Super Saver 
Superannuation Scheme 

669 562 65 - 9% of member employee’s salary

State Superannuation Board 
New Scheme

31 28 8 - Varying percentage of member 
employee’s salary

Other Funds 95 79 14 12 Varying percentage of member 
employee’s salary

1,254 1,080 87 12

Vision Super Superannuation Scheme and State Superannuation Fund are Defined Benefits funds. Any 
unfunded liability in respect of Vision Super Superannuation Scheme is recognised in the financial 
statements of the Authority. Any unfunded liability in respect of State Superannuation Board New Scheme 
is recognised in the financial statements of the State Government of Victoria. The Authority makes employer 
contributions to these defined benefit funds at rates determined by the Trustees on the advice of the Fund’s 
Actuaries.

The other funds are Accumulation funds. No further liability accrues to the employer for those funds as the 
superannuation benefits accruing to the employees are represented by their share of the net assets of the 
funds.

The Vision Super Superannuation Scheme Defined Benefit Plan is a multi-employer sponsored plan. As the 
Fund’s assets and liabilities are pooled and are not allocated by employer, the Actuary is unable to allocate 
benefit liabilities, assets and costs between employers. As provided under paragraph 32(b) of AASB 119, 
the Authority does not use defined benefit accounting for these contributions. On the basis of the results 
of the most recent full actuarial investigation conducted by the Fund’s Actuary as at 31 December, 2005, 
the Trustee has determined that the current funding arrangements are adequate for the expected Defined 
Benefit Plan liabilities.

There are no balances repayable in respect of loans made to the Authority from any fund.

Note 27 Contingent Liabilities
At balance date, the Authority is not aware of any other material contingent liabilities not recorded or 
disclosed in the accounts.
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Note 28 Capital Commitments
2007

$’000
2006

$’000

Capital Commitments

Commitments for the acquisition of property, plant and equipment contracted 
for at the reporting date, but not recognised as liabilities, payable:

Within one year 8,376 6,225

 8,376 6,225

Note 29 Responsible Persons of the Authority

(i)  Responsible Persons
The names of persons holding the position of Responsible Person of the Goulburn Valley Region Water 
Authority during the financial year were:

The Hon. John Thwaites MP Minister for Water, Environment and Climate Change

J.A. Houghton Chair

M. Hall Member

A.J. Layton Member (retired 31 January 2007)

M.I. Rae Member

B.E. Chamberlain Member (retired 31 January 2007)

C.L. Scott Member

D.W. Flett Member

D Cummins Member (appointed 1 February 2007)

M. Lawlor Member (appointed 1 February 2007)

L.J. Gleeson Chief Executive

P.A. Quinn Acting Chief Executive

A.J. Gale Acting Chief Executive

(ii) Remuneration of Responsible Persons
The numbers of Responsible Persons are shown below in their relevant income bands:

Remuneration 2007 2006

  No. No.

$0 - $9,999 3 1

$10,000-$19,999 5 6

$20,000-$29,999 - 1

$40,000-$49,999 1 -

The total remuneration of Responsible Persons referred to in the above bands was $143,600 (2006: 
$134,979), which includes $39,557 (2006: $21,712) paid in Superannuation Contributions.

The relevant amounts relating to Ministers are reported separately in the Financial Statements of the 
Department of Premier and Cabinet. The remuneration of the Chief Executive and Acting Chief Executives is 
reported under “Remuneration of Executives”.

Notes to the Financial Statements
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(iii) Remuneration of Executives
The number of executive officers, other than Responsible Persons included under “Remuneration of 
Responsible Persons” above, whose total remuneration exceeded $100,000 during the reporting period are 
shown below in their relevant income bands:

Total Remuneration Base Remuneration

Remuneration 2007 
No.

2006 
No.

2007 
No.

2006 
No.

$100,000 - $109,999 1 4 1 4

$110,000 - $119,999 5 2 5 2

$150,000 - $159,999 - - 2 2

$160,000 - $169,999 2 2 1 1

$170,000 - $179,999 - 1 - -

$180,000 - $189,999 1 - - -

$200,000 - $209,999 - - - 1

$210,000 - $219,999 - 1 - -

$220,000 - $229,999 - - 1 -

$240,000 - $249,999 1 - - -

Total Numbers 10 10 10 10

Total Remuneration $1,441,655 $1,376,145 $1,373,775 $1,327,595

 

(iv) Other Transactions of Responsible Persons and Their Related Entities
Transactions between related parties are on normal commercial terms and conditions.

Land Development

Companies in which Responsible Persons hold an interest, contract to Goulburn Valley Region Water 
Authority for the provision of land development works from time to time. The companies involved and the 
amount of works during the year are listed below:

Company Member 2007 2006
 Involved $ $
Murray River Estate Pty Ltd M. Hall 4,389 -

There have been no related party transactions with the Minister during the reporting period.

There were no amounts paid by the Authority in connection with the retirement of Responsible Persons of 
the Authority during the financial year.

Note 30  Events Occurring After Balance Date
No matters or circumstances have arisen since the end of the reporting period which significantly affect 
or may significantly affect the operations of the Authority, the results of those operations, or the state of 
affairs of the Authority in future financial years.

Notes to the Financial Statements
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Certification of Financial Statements

We certify the attached financial statements for Goulburn Valley Region Water Authority have been prepared in accordance with 
Part 7 of the Directions of the Minister for Finance under the Financial Management Act 1994, applicable Australian Accounting 
Standards and other mandatory professional reporting requirements.

We further state that, in our opinion, the information set out in the Operating Statement, Balance Sheet, Statement of Changes in 
Equity, Cash Flow Statement and notes to and forming part of the financial statements, presents fairly the financial transactions 
during the year ended 30 June 2007 and the financial position of the Authority as at 30 June 2007.

We are not aware of any circumstance which would render any particulars included in the financial statements to be misleading 
or inaccurate.

Signed on behalf of the Authority

JA Houghton
Chair

LJ Gleeson
Managing Director

G.D. Jolly
General Manager - Financial Services



FINANCIAL STATEMENTS 91



92 RUNNING WATER FROM THE MOUNTAINS TO THE MURRAY

GOULBURN VALLEY WATER ANNUAL REPORT 2006 / 2007

 



FINANCIAL STATEMENTS 93

Disclosure Index
The Annual Report of Goulburn Valley Water is prepared in accordance with all relevant Victorian legislation. This index has been 
prepared to facilitate identification of the Authority’s compliance with statutory disclosure requirements.

Clause Disclosure Page
Charter and Purpose
FRD 22B Manner of establishment and relevant Minister 11

FRD 22B Objectives, functions, powers and duties 11

FRD 22B Nature and range of services provided 11

Management and Structure
FRD 22B Organisation Structure 42

FRD 22B Board Members 51-52
Financial and Other Information
FRD 22B Operational and budgetary objectives and performance against objectives 5-10 & 54-59

FRD 22B Statement of workforce data and merit and equity 45

FRD 22B Occupational Health and Safety 45

FRD 15B Executive Officer Disclosures 88

FRD 22B Summary of the financial results for the year 48

FRD 22B Significant changes in financial position during the year 48
FRD 22B Major changes or factors affecting performance 2-3

FRD 22B Subsequent events 89

FRD 22B Application and operation of Freedom of Information Act 1982 49
FRD 22B Compliance with building and maintenance provisions of Building Act 1993 49
FRD 22B Victorian Industry Participation Policy disclosures 49

FRD 22B Statement on National Competition Policy 49

FRD 22B Application and operation of the Whistleblowers Protection Act 2001 49
FRD 22B Details of Consultancies over $100,000 49

FRD 22B Details of Consultancies under $100,000 49

FRD 12A Disclosure of major contracts 49

FRD 22A Reporting of office-based environmental impacts 17

FRD 22B Statement of availability of other information 49

FRD 10 Disclosure index 93

Financial statements required under Part 7 of the FMA
SD 4.2 (b) Operating Statement 64

SD 4.2 (b) Balance Sheet 65

SD 4.2 (b) Cash flow Statement 66

SD 4.2 (c) Accountable officer’s declaration 90
SD 4.2 (c) Compliance with Australian accounting standards and other authoritative 

pronouncements
67

SD 4.2 (c) Compliance with Ministerial Directions 67

SD 4.2 (3) Rounding of amounts 67

Other disclosures in notes to the financial statements
FRD 11 Disclosure of ex-gratia payments N/A

FRD 21A Responsible person and executive officer disclosures 88
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